LAW OFFICES OF

J. GILBERT PARRISH JR.
605 COURT STREET, SUITE ‘1 \‘
SAVANNAH, TENNESSEE 88372

J. GILBERT PARRISH, JR. B ,\7 o 3 ~n TELEPHONE (901) 925 -1966
- [
CARMA DENNIS McGEE 2oLl y FACSIMILE (901) 925-130

December 16, 1999

Mr. David Waddell

Executive Secretary

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

Re: Application of Antioch Water Company to
Increase Its Rates
Docket No. 99-00584

Dear Mr. Waddell:

I am enclosing herewith the response to TRA’s request for supplementary information

dated December 7, 1999, for the above-referenced matter. I have also enclosed thirteen copies
of the same.

If you have any questions or if we can be of further assistance please do not hesitate to

call.

Sincerely,

Carma Dennis McGee
CDM/rlb

Enclosures
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ANTIOCH WATER COMPANY

1. Provide a Balance Sheet at December 31, 1998. A Balanca Shaeaet
wag not included with the filing.

Plaase f£ind attachad.

2. Pleas» explain the purposzse of the escrow accounts 105 and 210

with raspective balances of $3,821 and ($4,650) at December
31, 1598.

Essrow account 105 represents an interest bearing savings
acsount with Commeraial Bank. Monies receivad from

customars for their initial deposits are placed in this
aczount.

Escrow account 210 is tha liability account for customer
daposita. This account keeps track of the amount owad to
customers for their initial deposite.

Tha 5829 difference is monies which have not baan

transferred from the regular chacking account to the
savings acocount.

3. Pleasn explain what the receivables are in account 120

-(Accounts Receivable - Ted Fields) and account 125 (Accounts
Raceirable - Other).

Aczount 120 (Accounts Receivable - Ted Fields) ig a
rezeivable for money which was loaned to Tad Fields,
partner, by the Company and is to be paid back.

Aczount 125 (Accounts Raceivable =~ Other) is a raeceivable
from the party to whom land waa sold on May 1, 1998. The
land was so0ld on the installment basis and this account
represents the amount that was atill to be received.

4. Pleasn provide a copy of the loan agreement for the Note
Payable - Commercial Bank ~ Tractor (Account 205), showing

the langth of the loan, the interest rate and the monthly
repaynent schedule.

Please f£find a copy of the loan agreement attached. The

agreament does not include a repayment schedule; howaver,
payments are $424.34 per month.
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5.

Why are there no expenses in 1997 and 1998 and none projected
for 1999 for chamicals and water testing? Iz the Company

. complying with all applicabla ragulations of the Department

of Environment and Consarvation with regard to watexr quality?
Where are these expenses baing recorded?

There were expenses in 1997 and 1998 for chemicals and
water tasting. The Company is conmplying with all
applicable regulations with ragard to water quality. The
expenses ware racorded in Account 475 (Profegsional TFees).

The total amcunt of thess axpenses were $220 in 1997 and
$485 in 1998,

Pleasn provide the detail of the $570 axpense for 1998 for
sub-lst labox.

The $570 expense for 1998 for sub~let labor was as follows:

Date Amount To Whom - Desoription
2/8/98 $ 20 Justin Fields Rapaix lines
4/26/98 300 D & E Conatruction Repair lines
7/21/98 250 D & E Construction Repair lines
§570
FRECERIREXER

. Tha Taennessee Public Service Commission issued the Company a

Certificate of Convenience and Nacesgity. In its Order dated
June 27, 1996, the Company was directad to keep its books and
recordis in accordance with tha Uniform System of Accounts for
Class C Water Companies as required in Commission Rule 1220-

4-1-.11(g). Why is Antioch Water not following the Uniform
Systen of Accounts as directed?

Accountant was not awarae that books were requirad to be in
accordance with the Uniform System of Accounts for Class C
Water Companies. Plaease provide epecific, detailad

information on the Uniform System of Acoounts for Class C

Water Companies so Company will be able to follow in the
future.

PAGE 94
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JERRY C. BAILEY, CPA

CERTIFIED PUBLIC ACCOUNTANT
P.0O. BOX 1410
PARIS, TN 38242-1410
901-642-3089

To the ?artners
Antioch Watex Company
Paris, 'annassee

I. have compiled the accompanying statement of assets,

1iabilitiaes and partners' equity - incoms tax basis of Antioch
. Watexr Company (A Partnarship) as of Decembaxr 31, 1958, in

accordance with Statements on Standards for Accounting and
Reviaw 3ervices issued by the American Instituta of Certified
Public Accountants. This Financial statement has been prepared

. on the accounting basis used by the Company for income tax

purposes, which is a comprehensive basis of accounting other
than geaerally accepted acoounting principles.

A compilation i limited to presenting in tha form of financial
atatemeate information that is the rapresentation of the
partners, I have not audited oxr reviewed the accompanying
statement of assets, liabilities and partners' equity - income
tax basis and, accordingly, do not express an opinion or any
other £s5rm of assurance on it.

The Partners have elected to omit substantially all of the
disclosures ordinarily included in a financial statement
praparesi on the income tax basis of acocounting. If the omitted
disclosures were included in the financial statement, they might
influensze the user's conclusions about the Company's assets,
1iabilities and partners' equity. Accordingly, this financial

gtatement is not designed foxr those who are not informed about
such matters.

awuf C. V%cLQ% CPAR

Mayxch 10, 1999
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ANTIOCH WATER COMPANY
STATEMENT .OF 2.88ETS, LIABILITIES AND PARTNERS' EQUITY - INCOME TAX BASIS
DECENMBER 31, 1998

ASSETS

CURRENT ASSETH

Cash in banks $ 8,131
Accounts receivable - partner 1,500
Actounts reweivabla -~ installment sale 1,372
TOTAL CURRENT ASSETS 11,003
PLANT AND EQUIPMENT
Building $ 8,000
Eq@ipmant. 77,641
Office furn:iture and fixtures 107
Vehicles 18,736
104,484
Lasa allowances for depreciation 61,662 42,822
$ 53,825
LIABILITIES AND PARTNERS' EQUITY
CURRENT LIABILITIES
Accounts payvable - customer daposits $ 4,650
Sales taxes payable 469
Note payable - Commercial Bank 2,412
TOTAL CURRENT LIABILITIES 7,531
PARTNERS' EQUITY
DRAWING $ (29,564)
EQUITY 49,685
CURRENT YEAR EARNINGS 26,173 46,294
$ 53,825

See acoountant's compilation xeport.
-D-
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COMIERGI AL BANE & THUSY COMERNY

191 N POPLAR/P € BOX 1000 DATE OF NOTE 377579G | |FRTTOCT URTER CONFRRY
PARIS TN 218242

LOAN NO.

FINALMATURITY DATE 176796 (|F.0. 130X Tuld

PIINGIPAL AMT. 8 11203385 PRNTS TH 36232

AENEWAL OF

LENDER

uonnowawgﬁr,qmegg)momnngeiw"' Ba-H2-B05e

On or balore the Final N aturity Date, for valua recatved, the undersigried (sometimen cafled “You" or “Your™), jointly and severally promise to pay to the order of the
!.!athl*.l!1 mm », ul {13 main offica or any branch offics, the Principal Amount shown above, together with interast, at the annuat Interest rate of

30849 wybginning on e Date of Nota and continuing unt paid in full, Provited, however, thal this Note is not paid in {uli by the Final Maturtty Date
br upon Lander's aooste ration due to deiault, you agres to pay inferost on the tinpald batanos st tha highast rate allowerd by 1aw 6l that time of tha rate stated herein,
whichaver (s graater. Ur less specitisd diiferantly below, paymanta willba applied firetto interest acorued on the unpaid Prinolpal Amount to the date of payment, than
fo the duheculad raduct on of the Prinoipal Amount, and the exoeas, it any, toany unpaid la!e oharou and thanto reduce the Prindpa! Amoum

ks W ﬁ%ﬂl Rtotineng 46 E“* 7] 863/385 - XY 8607380 ' (7] 986/380 a o419 S04 ki

i
piovieetopayastohws: .4 DAYRENE. of $13,379.86 due on Y 2'5 1996,
‘(oun!wngmtopny- tomchamlntlnmvtots ' (none I lett biank),

‘FirigRond™” " I FINANCIPCHARTE™ il worrotal ut Paymente = kol vy -~ - ANNUAL
t ol oro i provided to JEY The dollar amopr the wm ) mnnwniyomnmvapwmr 'PERCENTAQGE HATE *

mm- o v 000! v ‘,m ,| m . m‘ﬂb hl m’ ” i

" l‘ll . vl 7|v)'°7',ur‘ ' ias i soheduled, [T T . E:.wmmywm‘“a”.m ot
13,33 65. $ 26,2 § 13,379.86 » 10.625 o]
B ) “... " { .‘., { , ; I
L. AmountotPayments ' When Payments Ars Dus - i

~13,379.66 —1JULY 25;

Insuranos: Credi Me insurance, credit acoidamt and health Insurance and lnvo’umary unemploymem Insivance are not arenotrequiredio oblain crodlt and will not be
provided unless you s gn and dgree to pay the addilional cost,

Type Premium Term Signatura(s)
1 wani oredit He Insurance,
CroditLife $
CroditAccidentand fath | & | want credit acoidant and heatth insurance.
Invohuntary Unemplo ment R | want Involuntary unemployment insurance,

You may obtain prope. ty lnsurance ltom anyons you want that s apoeplable to us,

1 1l box Is cheoked {. ], you muet obtainLender's 8ingle Intarest insurance, You may obtaln Lendars Single Interest insuranca from anyone you want that i
acceptable to us. fyoL obtain it from us, you will pay §. forthaterm of

H this box is chacked | -], you must oblain Flood Insurance. You may oblain Flood Insurance from anyone you want thal ts acceptable 10 us.

SECURITY: in addifion (> any other seourtty interest which Lender may hava, the following apply If checked: i
{21 This Note ts sotured oy separate: [} Doed of Trsst {2 Aesignmert T Sacurlty Agreement

I other .otsumedmulh\nNou Itnotsmdaio.lfndmols

Coltatera: o
T IF CHECKED THIS C OCUMENT (S ALSO A BECURITY AGREEMENT, The unumlgnoo mams and pledgos o the Lendar & securlty Interest In the foliowing
doscribed property. A DDITIONAL TERMS AND CONDITIONS OF THE 8ECURITY AQREEMENT ARE ON THE REVERSE SIDE HEREOF. (Desoriba the

ek o e (N TR T Ty TITRRES T TR T9 96 RUBOT AT 30vo- O

TRPUBTITAL T INCTCT. BRI V3 GFT TATHY 'Iﬂll’_S_leJ' TS OMNR SRS A T 8 F T LAYIStway Busl
] Hohacked, the proporty e atiixed or ls obumxodwﬁnlonmmnoreal esta& orig anmmmm&tm (Describe real
antate)
The ute of the above prc perty will be [ Personal 'C") Businees [J Agricuurel (JOther .

" [emization of the Amoun! Finanted :aglgg:ggg&msog'f&gONDmOh;?"DTHE TERMS
Paid 1o you dirscfly andc r crexited 1o your deposit acoount NOTE ( SECURITY
Paidonyour itAvioiirioteAbaant : AGREEMENT IF APPLICABLE) STATED ON THE RE-
Pald 1o others on your ba sak: VERSE SIDE HEREOF ARE INCORPORATED 8Y REF-

T officials ' 33,08 ERENCE HEREIN AND CONBTITUTE A PART OF THIS
- Topublic $ CONTRACT TO THE SBAMB EXTENT AS IR PRINTED IN
{ forp'm?l_w Insuranis $

FULL AT THIS POINT.
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